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PERSON supposed to be on the inside of the Interna- 
tional Policyholders Committee is quoted to the effect 
that the abortive labors of that body have come to an end, 
and that nothing further may be expected of it officially. 
Lawson-Untermyer-Scrugham and company may do a little 
more howling on their individual account, but the committee, 
according to the authority quoted, is down and out. The 
election of trustees in the Mutual and New York Life is con- 
ceded to the administration ticket by such an overwhelming 
majority that it would be useless to attempt to contest it in 
the courts. Yet Scrugham still shouts “fraud,” and says that 
he is in possession of affidavits showing that many fraudulent 
ballots were cast which he proposes to turn over to District 
Attorney Jerome that he may prosecute the perpetrators 
criminally. This is probably the last that will be heard of 
the threatened court proceedings, for even if Scrugham has 
really affidavits to give to Mr. Jerome,’ that official is too 
much engaged with matters of serious importance to bother 
with such ridiculous charges as are fulminated by Scrugham. 
The International Policyholders Committee succeeded in 
stirring up trouble and annoyance to policyholders and to the 
companies in question, and in breeding suspicion and discon- 
tent in the public mind, only to meet with overwhelming 
defeat. Its next move, if it makes any, should be to furnish 
the public with a statement as to its receipts, expenditures, 
etc., showing who furnished the sinews of war with which it 
conducted its campaign of misrepresentation and calumny. 
Lawson claims to have spent $100,000 in prosecuting the fight 
against the companies, but who put up the other hundreds of 
thousands spent by the committee is an open question. 





UCH bodies as Chambers of Commerce and Boards of 
Trade should be reasonably sure of their facts before 
taking their grievances to the President of the United States, 
seeking consolation and the adjustment of their troubles. It 
is stated that the Spokane (Wash.) Chamber of Commerce 
has petitioned President Roosevelt to investigate fire insur- 
ance conditions, alleging that but twenty per cent to thirty 
per cent of premiums are paid for losses, while the remainder 
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goes to “swell the profit of stockholders and pay padded salary‘ 
lists and unreasonable expenses.” They also allege that ar- 
bitrary and excessive rates are charged for insurance. For 
the twenty-one years, 1885 to 1905, inclusive, the average loss 
ratio for the State of Washington was 50.6 per cent, and in 
that period the unearned premium liability on Washington 
business increased about $1,600,000, or over five per cent on 
all the premiums received in twenty-one years. This brings 
the total of losses and increased liability to 56 per cent, and 
the addition of, say, 37 per cent for expenses, makes an aggre- 
gate of 93 per cent, so that, at the most, the margin of profit 
does not exceed 7 per cent, which would not seem excessive 
to the members of the Chamber of Commerce if they had 
their money invested in the business, and subject to instan- 
taneous loss, as at San Francisco. The problem of reducing 
expenses is one which company managers are earnestly striv- 
ing to solve, and they are much more interested in it than is 
the Chamber of Commerce. As a rule, the salaries paid in 
fire insurance are very reasonable, and will compare favorably 
with those paid by business concerns in Spokane or elsewhere, 
giving due consideration to the talent of those employed and 
the volume and importance of the interests they supervise. 
The average rate of premium in Washington is higher than 
in numerous other States where the hazards are correspond- 
ingly less; and Washington business men have only. to reduce 
the fire danger attaching to their properties to get their pre- 
mium rates lowered, and that without recourse to President 
Roosevelt or any other public official. The underwriter fits 
the rate to the risk as closely as it is possible for him to do so. 





HE Supreme Court of Mexico has confirmed the sen- 
tence of a lower court condemning to be shot to death 

three Americans for perpetrating frauds upon the New York 
Life Insurance Company. These men are Leslie E. Hurlbert, 
William Mitchell, his brother-in-law from Rochester, and Dr. 
C. S. Harle of Mexico, formerly of New York State. Haul- 
bert, a lawyer, and Mitchell were formerly in business in 
Rochester, but fled upon being indicted for obtaining money 
under false pretenses. They located at Chihuahua, Mexico, 
where Hurlbert, under the name of Richardson, obtained an 
agency for the New York Life. Mitchell made application 
for $15,000 insurance, being endorsed by Dr. Harle, and soon 
after another policy for $10,000 was applied for on the life of 
James Devers. Later the company was notified of the death of 
both of these persons, Dr. Harle certifying to the death in both 
cases, and the money was paid to the claimants. Then the 
two left for Dallas, Tex., where their extravagant living at- 
tracted attention, and the insurance company sent a detective 
to investigate the case. He made the acquaintance of the 
culprits and was taken into their confidence, and told how they 
could insure dying persons, or even fictitious ones, and make 
money. Finally he heard them planning to take his life, 
whereupon he had them arrested. The Mexican Government 
demanded their extradition and, on their being returned, their 
trial ensued, resulting in their conviction. The bodies of the 
men whose lives they had insured were exhumed, when it be- 
came evident that they had been poisoned. Strenuous appeals 
were made to the government at Washington to intervene in 
behalf of the prisoners, but the State Department refused to 
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do anything to influence their trial. The sentence of death is 
expected to be carried out early in May. This case is re- 
markable for the successful perpetration of murder and fraud 
which involved two nations in much correspondence that 
might have led to serious entanglements. 





PRECIOUS boon has been granted to the fire insurance 
A companies—a law has been enacted which will permit 
them to do business in Arkansas, even though they are mem- 
bers of a rate-making body in Kamchatka or Polynesia, pro- 
viding they do not co-operate to fix rates in Arkansas! It 
remains to be seen with what avidity they will seize the choice 
business which will now be available to them. Perhaps, hav- 
ing in mind a loss ratio of 91.2 per cent in Arkansas in 1905, 
and an average loss ratio of 58.7 per cent during twenty-one 
years, they may curb their appetites for Arkansas risks to 
some extent; though it is likely that the business men of the 
State will be furnished hereafter with more and better in- 
demnity than in the last year or two. The fire insurance 
agents of Arkansas have had slim pickings in the past two 
years, and will be glad to see insurance matters get back to 
a normal condition. 

* * * * 

It is scarcely likely that the companies will be in any great 
haste to go back into Arkansas in the face of the suits re- 
cently inaugurated against them for penalties aggregating 
some $59,000,000, for alleged infractions of law. To remove 
this obstacle, a bill has been introduced to relieve the com- 
panies from the onus of these suits, and thus clear the way 
for their re-entry. It must rasp the sensitive feelings of Sen- 
ator Jeff Davis to see one of the hobbies upon which he rode 
into power being thus laid to rest; but the business com- 
munity will not be sorry to be able to obtain nearer the amount 
of insurance required. 





T the recent session of the New Jersey Legislature a law 
was passed providing for the appointment of three 
directors of each life insurance company of that State doing 
business on the stock plan, who shall be policyholders but not 
stockholders. As originally drawn, the appointing power was 
vested in the Governor, but at his request it was changed, giv- 
ing the duty of appointing the directors to the Chancellor. 
But Chancellor Magie objects to assuming this responsibility, 
on the ground that the legislature had no right to impose upon 
him duties that are not of a judicial nature. Chief Justice 
Beasley once took a similar position, declining to assume re- 
sponsibilities that the legislature sought to put upon him. 
Should Chancellor Magie hold to his decision, the law will 
become inoperative, for it does not delegate the right of ap- 
pointment to any other authority. The object of the law is 
to secure upon the board of directors representatives of the 
policyholders who are neither stockholders nor officers of the 
companies, the argument in favor of the law being that such 
disinterested directors would better safeguard the interests of 
policyholders. Unless the disinterested directors have a fair 
knowledge of the science and the practical workings of the 
life insurance business, the results obtained will be apt to fall 
short of the anticipations. Even with average intelligence 
and the best of motives, the appointed directors can scarcely 
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be expected to exercise much influence in dealing with tech- 
nical matters or the vast amount of detail work the managers 
of companies are confronted with daily. The proposed inno- 
vation is a novel experiment, and considerable interest will 
be manifested in its practical application. 





HE case of Superintendent Kelsey still drags its slow 
length along in the Senate, and some doubt is expressed 
whether a final decision will be reached at this session of the 
legislature. That body has agreed to adjourn early in May, 
and the judiciary committee has not submitted its report to 
the Senate. The question of complying with the request of 
the Governor for his removal has become one of practical pol- 
itics, and consideration for Mr. Kelsey personally is lost sight 
of. Senators use him as a catspaw to indicate whether or 
not they are for or against the Governor in his efforts to 
secure legislation to carry out certain reform measures that 
he favors. Mr. Kelsey has made a strong and prolonged 
fight in his own defense, and if the case was to be decided 
solely on its merits, it is probable that he would continue in 
office, but as it is mixed up with the political situation there 
is no predicting the result. 








FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


The Lumber and the Adirondack Fire announce their removal 
from 66 Broadway to the new Royal Insurance building, corner of 
William street and Maiden lane. 

The officers of the Insurance Society of New York have completed 
arrangements with the Underwriters Club to hereafter serve, on regu- 
lar meeting nights, to all the members who attend, the same excellent 
dinner as heretofore, but without fee; the expense to be borne by the 
society instead of by the individual members. At Tuesday evening’s 
meeting Alfred M. Best continued his March address on “The Rela- 
tion of Fire Insurancé and Credit.” 

The Rossia has leased quarters in the new Royal building, at the 
corner of William street and Maiden lane. 

The forty-first annual meeting of the National Board of Fire Un- 
derwriters will be held in the assembly room of the New York Board 
of Fire Underwriters, on May 9, at 11 A. M.. 

Manager Carl F. Sturhahn of the Rossia arrived a few days ago 
on the “Kronprinz Wilhelm.” 

The agency of Fred S. James & Co. has removed to new quarters 
on the ground floor of the Royal building, corner of William street 
and Maiden lane. 

At the April meeting of the New York Board of Fire Underwrit- 
ers, Kelly & Fuller and Isaac Vanderpoel were elected members, and 
E. E. Pearce of the London and Lancashire Fire was made a member 
of the fire patrol committee. 

Charles G. Smith, secretary of the German American and the Ger- 
man Alliance of this city, has been appointed a member of the build- 
ing revision commission by the Board of Aldermen. 

Henry C. Zaro has been appointed east side manager of the Michi- 
gan Fire and Marine. 

C. M. Miall, manager for C. J. Stovel of San Francisco, was in town 
recently. 

The Exchange sprinklered risks department has sent out a timely 
circular to the owners of such properties, warning them of the im- 
portance of keeping their equipments in order. The point is made 
that the wisest plan is to maintain an all-dry or an all-wet system, as 
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there are frequent troubles when a portion of an equipment is turned 
from wet to dry during freezing weather in the winter and restored 
to fhe wet system in warm weather. This warning is the result of 
long experience, and propertyowners should welcome such hints as 
an evidence that the underwriters, in looking after their own interests, 
are also looking after the insured. 


The companies interested in the big loss on the traction company’s. 


property, corner of 146th street and Lenox avenue, are stricken with 
fear lest the claim on rolling stock will be so large that the loss will 
be swollen beyond the earlier estimates. The adjusters propose, if 
they can, to count the number of car wheels in the debris in order to 
learn the number of cars destroyed; but after they have done this, 
the question of values must be settled in order to acquaift the com- 
pany with the operation of the 100 per cent coinsurance clause. 


One of the logical effects of the late unpleasantness over what is 
known as the South street tobacco loss last year, is the appearance of 
the name of the tobacco merchant who suffered the largest loss in 
that fire in the list of surplus lines placed outside of the Exchange for 
the first time. The companies have, however, hit upon the true 
method of acquainting the tobacco trade with their displeasure over 
the treatment they received in that loss—viz., an increased rate. 
Already the result of such advance is the increased activity of a 
brokerage firm in seeking to persuade the companies that they can 
afford to grant relief, and present assurances from tobacco mer- 
chants that they are willing to assist the companies hereafter in pro- 
viding competent and reliable appraisers upon tobacco losses. 


The survey department of the Board has followed in the wake of 
the Exchange in establishing a rule that applications for reinspec- 
tions must be accompanied by a fee of $1 in order to receive atten- 
tion. In some cases this is harsh and arbitrary, but it shuts off calls 
from brokers for unnecessary inspections. The Exchange has an iron- 
clad rule which goes further than the demand for $1. It refuses to 
respond to calls for surveys on behalf of any office, broker or member 
which is delinquent in payment of bills for previous second inspec- 
tions. Instances are known where a half-dozen schedules have been 
withheld until an overdue dollar has been paid for reinspections made 
weeks previously. The rule is enforced, and is certainly effective in 
cutting down the demand upon the time of the inspectors. 


The signs of life manifested by the anti-compact bill in the Assembly 
at Albany has caused considerable fear among the companies, but 
they are, so far as we can learn, doing nothing to prevent the bill 
passing that® body. The signs are that it will pass the Assembly, as 
the same bill did last year. Then it was referred to the insurance 
committee in the Senate. There is a strange indifference to it this 
year, based upon the still stranger idea that those who are promoting 
the bill are waiting to hear from somebody before allowing it to die 
in committee. 

At least one of the new companies in process of organization out- 
side of the city is prepar@@to negotiate for the agency in this city on 
the quid-+pro-quo principle of a liberal subscription to the stock in 
return. 

George L. Shepley of Starkweather & Shepley sailed for Europe on 
Tuesday last on the “Kronprinz Wilhelm.” 


The. Commonwealth of this city has removed to 23 Liberty street. 


An agent from Nebraska entered the office of a company in this 
city last week, and wanted the privilege of adding to the tornado 
policies—which he is now authorized to accept on the company’s be- 
half—risks against hail. He was armed with statistics of facts re- 
garding the business, and quite surprised the officials of the company 
by stating that there is one mutual company, located in Lincoln, which 
holds in force to-day risks against loss by hail equal to $900,000, which 
paid nearly $23,500 in losses last year. Our New York friend refused 
to play the game and the Nebraska man went home disappointed. 


The agency companies in this city have received a petition from all 
the local companies and agents in Washington, D. C., asking their 
co-operation in the formation of a local board and tariff assiciation, 
independent of the Middle Department. This is the culmination of 
an effort to steer more of the dwelling business into the stock com- 
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panies. The Northwestern National has made a drive for such risks 
on its own terms, with the result that its premiums in Washington 
are nearly $50,000 per year, while the largest English and American 
companies fall far behind this amount. 





CHICAGO AND THE WEST. 


The State Bank of Chicago, acting as receiver for the Traders Fire, 
is now taking up the settlement of the reinsurance claims, having 
practically closed up its claims for direct losses. Under reinsurance 
claims, there is now due the Traders from other companies the sum 
of $1,700,000, while there is owing to other companies by the Traders 
the sum of $1,220,000 on reinsurance it granted. In settlements with 
other companies, where the balance is due another company, the court 
instructs its claim should be filed to receive the pro rata payment 
made under loss claims, while the receiver shall collect in full if 
the balance is due the Traders. An order has been entered by the 
court providing for adjustment of reinsurance accounts as follows: 


The receiver herein shall take credit for unearned premiums pro 
rata from and after the fifth day of May, 1906, under policies of all 
companies reinsuring risks of the Traders Insurance Company, pro- 
vided that in any case where this court has held or shall hereafter 
hold that a policyholder of the Traders Insurance Company who suf- 
fered loss by fire after May 5. 1906, is entitled to have allowed his 
claim after such loss against this estate, if such policy of the Traders 
Insurance Company was reinsured, the receiver herein shall claim 
from such reinsuring company its proportion of the loss so suffered 
and the calculation of unearned premium due to the receiver herein 
shall begin upon the date of such fire. 

The receiver herein shall allow credits to reinsured companies for 
unearned premiums under policies of reinsurance issued by the Trad- 
ers Insurance Company from and after May 5, 1906. 

The receiver herein shall take credit for the amount of losses as 
adjusted by the adjusters of the receivers herein, under all policies 
reinsured. 

The receiver herein shall allow the respective reinsured companies 
credit for the amount of losses as adjusted by said reinsured com- 
panies, except in those cases, if any, in which the receiver is advised 
that the adjustments so purporting to have been made by such rein- 
sured companies are fraudulent or void. 

In cases where the balance of accounts are so adjusted, between the 
receiver herein and the reinsured, or reinsuring companies, the receiver 
herein shall report such balance to this court for allowance as claims, 
in due course. 

In cases where the balance of account, as so adjusted. between the 
receiver and the reinsured companies is in favor of the receiver herein, 
the receiver is authorized to proceed to collect such amount and to 
give proper acquittances therefor, or, if necessary, to bring action for 
the recovery thereof. 


When a person is charged with arson, if such crime was committed 
with the intention of defrauding an insurance company, it must be 
specifically mentioned in the indictment, according to a decision just 
handed down by the Illinois Supreme Court, reversing a decision in 
one of the lower courts. The State tribunal holds that the indictment 
was defective in that it was drawn under the statute for arson, when 
it should have been prepared under one specifically naming arson with 
intent to defraud for insurance. 

R. Moody Critchell, formerly with R. S. Critchell & Co. in Chicago 
and later a broker in New York city, has returned to Chicago and 
opened an office as Critchell & McElroy. 





BOSTON AND VICINITY. 


The Boston Insurance Company has organized a Western automo- 
bile department, with headquarters at Lansing, Mich., and A. D. 
Baker & Co. have been appointed managers. They also manage the 
Western department of the Old Colony. 

Samuel H. Wise, well known in Boston as-an insurance broker, 
died Saturday, aged sixty-one years. At the time of its reinsurance 
by the Phcenix of London, Mr. Wise was secretary of the Manufac- 
turers Insurance Company. 

The Boston Board of Fire Underwriters has, as yet, taken no action 
with regard to the selection of a successor to the late secretary, 
Osborne Howes. Practically nothing has been heard as to who the 
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new secretary wili be, no name having yet been put forward. A man 
will be required whose training and experience will enable him to 
give a service somewhere near the high order rendered by Mr. Howes. 





NOTES FROM PHILADELPHIA. 


The Insurance Company of the State of Illinois has entered Penn- 
sylvania, to do business principally as a reinsurer of the Delaware of 
this city. 

Clarence L. Harper has been appointed second agent of the Ger- 
man Fire of Wheeling. 

The Cosmopolitan Fire has appointed Ogden Harris, formerly with 
the Continental, special agent for this State, with headquarters in 
Philadelphia. 

An anti-compact bill has been introduced in the Pennsylvania Legis- 
lature. 

The vacancy caused in the vice-presidency of the United Firemens 
of this city by the recent death of Joseph L. Caven, was last week 
filled by the promotion to that office of former Secretary Dennis J. 
Sweeny, who has been connected with the company for many years. 
At the same time Assistant Secretary Henry A. Knabe was elected 
secretary to succeed Mr. Sweeny. 

Following the latest demand of members of the Trades League for 
the rescinding of the advance of 15 cents per hundred ordered almost 
a year ago, covering those portions of the congested section of the 
city which were not already paying a conflagration charge, members 
of the Philadelphia Fire Underwriters Association announced their 
willingness to confer with the insurance committee of the Trades 
League on the subject. One thing seems very certain, and that is 
that whatever else is conceded there will be no further reduction of 
the old conflagration charge until the fire-main system as originally 
outlined is completed. 





THE MIDDLE STATES. 


Important Change in Baltimore Fire Insurance Agencies. 

On May 1, the well-known Baltimore local agencies of Maury & Don- 
relly and Williams & Thompson will consolidate under the name of 
Maury & Donnelly-Williams & Thompson Company. 

These two firms are among the oldest, largest and best known under- 
writing offices in Baltimore, having been established in 1875 and 1868, 
respectively. The senior members of both firms are deceased, Capt. J. Sif- 
frein Maury having died in 1893, and J. Savage Williams in January, of 
this year. The three members composing the new firm, Wm. J. Donnelly, 
Edward W. Thompson and Charles E. Anderson, were brought up in the 
two offices, and this fact alone augurs well for their future success. 

The roster of companies represented (in all, about twenty) is one to 
be proud of, and the combination of two such old and well-known firms 
should be eminently successful. 

In recognition of many years of faithful service in the employ of 
Maury & Donnelly, John C. Baummer has been given an interest in the 
business of the new firm, which firm will occupy the entire main floor 
of the new Maury & Donnelly office building, northwest corner of Com- 
merce and Water streets, erected especially for the accommodation of 
their business. 

They are members of the Association of Fire Underwriters of Balti- 
more, New York Fire Insurance Exchange, and the Chicago Board of 
Underwriters, and represent some of the largest and strongest companies 
in the world, among them being the Sun, Commercial Union, London As- 
surance, Northern, Queen, Royal (all of England); Home of New York, 
Providence Washington of Providence, Equitable Fire and Marine of 
Providence, Western and British America of Toronto, Hartford Fire, 
Security of New Haven, Firemens of Newark and a number of others. 

The individual members of the new firm have always taken an active 
interest in public affairs, being members of the Board of Trade, Mer- 
chants and Manufacturers Association, Chamber of Commerce and Credit 
Men’s Association. Besides, Wm. J. Donnelly is a director of the Mary- 
land Casualty Company, American Bonding Company and Third National 
Bank of this city, and also president of the Loyola Perpetual Building 
Association of Baltimore, the largest institution of the kind in the city. 








Changes in Royal’s Staff. 
After May 1, the agents of the Royal in the States of New Jersey, 
Pennsylvania, Maryland, Delaware, West Virginia and the District of 
Columbia will report direct to the head office in New York; the com- 
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pany retaining the local office in Philadelphia, under the management of 
B. H. Wood, to whose office will be reported the business in the city of 
Philadelphia and the counties contiguous thereto. On May 1, A. R. 
Hosford, at present loss adjuster at the head office, will become assis- 
tant manager, associated with Frederick W. Day. Morton S. Lewis, at 
present local secretary at New York, will become second assistant man- 
ager, and Charles R. Pitcher, formerly Western New York special agent, 
will be appointed local secretary at New York. 





Albany Legislative Items. 
[FRoM OUR OWN CORRESPONDENT.] 

The Assembly has put over for consideration Monday night on second 
reading the bill of Assemblyman A. E. Smith, inductory No. 466, to 
prevent fire insurance companies entering into or maintaining pools or 
agreements to control rates. 

The Assembly insurance committee has reported the bill of Assem- 
blyman Smith, prohibiting the combination of fire insurance companies 
for the maintenance of rates. 

The Assembly has passed Assemblyman Moreland’s bill to permit 
mutual fire insurance companies or associations of other States to do 
business within this State. LANCASTER. 

Albany, April 23. 





—Van Houten & Sherwood of Jersey City have been appointed agents for the 
Commonwealth and the Indianapolis Fire. 

—George E. Hill of Manchester, N. H., formerly with the Assurance Com- 
pany of America, has been appointed special agent of the Calumet for New 
England and New York State. 

—Dennis J. Sweeny has been elected vice-president of the United Fire- 
mens to fill the vacancy caused by the death of Joseph L. Caven. Henry A. 
Knabe has been elected secretary. 





THE WEST. 





Ohio Notations. 


[From OUR OWN CORRESPONDENT.] 

As a result of the advance in rates in Cleveland, many of the larger 
mercantile and manufacturing concerns are putting in sprinkler equip- 
ments. In this way they reduce their rates from fifty to seventy-five per 
cent, in most instances far below what they were before the advance 
was made. Among one office’s customers, where large lines are carried, 
eight risks have been equipped, and it is reasonable to suppose that 
others are having the same experience. This is probably to be desired 
by the companies, but it is resulting in such a decrease in premiums on 
these risks that dissatisfaction is likely to arise among thé agents be- 
cause of reduced premium income, and, consequently, commissions. 

The grand jury of Lorain county is investigating the charge that an 
insurance trust is maintained within its borders. It is claimed that 
Ashley Rawson, secretary of the county organization, has been acting as 
a stamping clerk. Mr. Rawson testified before the grand jury and em- 
ployees of the Ohio Inspection Bureau have been ordered to appear and 
tell what they know of the matter. 

According to a report made by the chief@f the fire department, the 
water mains at Springfield are in bad shape as a result of electrolysis. 

D. M. Hosford, the Cleveland inspection bureau’s sprinkler and elec- 
trical expert, left its service on April 15. He is taking up independent 
electrical engineering work in Cleveland. 

Some very undesirable features have sprung up in the last few years in 
connection with the forms covering traction lines throughout Northern 
Ohio and the companies are beginning to ask for correction. One par- 
ticular clause has been that known as the floating chattel item under 
which the companies cover any old thing the road owns, no matter where 
it is. In addition to these objections the assured usually carries a very 
small amount under the item and the coinsurance clause is never made 
to apply to it. The item probably will have to be eliminated hereafter 
and with it will go the clause under which the companies assume com- 
mon carriers’ liability in the same item with contents of buildings or 
rolling stock. 

The growing custom among merchants of assigning to an attorney in 
fact, representing creditors, and at the instigation of chambers of com- 
merce or credit men’s associations, all of the property in his business, 
has called the “attention of the companies to the necessity of some 
uniform practice on their part to cover the matter. The question has 
arisen in connection with a case at Youngstown, Ohio, in which a mer- 
chant made such an assignment and the goods burned before the com- 
panies had been notified. The insurance interests claimed that notice 
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should have been given to them on account of the fact that the assign- 
ment was the equivalent of a change of ownership. 

Companies writing automobile insurance under floating policies at a 
rate of 2% per cent are awakening to the fact that a large proportion of 
the number of machines covered are kept in barns or garages in which the 
ordinary board fire rate is three per cent or more. On account of the fact, 
however, that the policy cannot contain a warranty to prevent this it is 
considered a puzzling matter to regulate. CHRISTOPHER. 

Columbus, April 19. 





News Items From Ohio. 
[FRom OUR OWN CORRESPONDENT.] 

Several days ago the grand jury found true bills against a number of 
members of the Lorain County Association of Local Fire Insurance 
Agents. Service has been obtained upon numerous agents. The indict- 
ments were found on the ground that the Valentine anti-trust law had 
been violated by them. The men say they consulted Prosecutor Stevens 
before the association was organized and asked him if it was legal, and 
that they got no answer from him until the indictments were announced. 
They are planning to fight the cases. = 

Jack Page, the old man who had been kept out of prison as a witness 
against the Williams county gang of firebugs, pleaded guilty a few days 
ago to burning a house in 1896 at Bryan and was sentenced to two years 
in the penitentiary. He was arraigned on only one of the ten indictments 
that were standing against him. Eight men have been sent to the peni- 
tentiary on evidence that was furnished by Page and several others went 
as a result of exposures made by him. It is said that the Fire Marshal 
has evidence against a number of others, given by Page before he was 
sent to the penitentiary. He is eighty-five years of age. 

In his annual report to the mayor and board of public safety, Fire 
Chief Lauer of Columbus makes several recommendations for improving 
the fire defense of the city. It is said that the city will give attention 
to these recommendations as an effort is now being made to reduce the 
insurance rates by making improvements. O. M. C. 

Cleveland, April 20. 





—The Ben Franklin of Allegheny has entered Indiana. 

—The Royal Exchange of London has entered Arkansas. 

—Governor Frantz of Oklahoma is reported to be in favor of establishing a 
mutual plan of insurance for taking care of the various educational institutions. 

—Ludwig Wemheener, of the Chicago firm of E. T. Marshall & Co., sailed for 
Europe on the “Kronprinz Wilhelm” on the 23d inst., to be gone about two 
months. 

—The Old Colony of Boston has opened an automobile department in the 
West, under the supervision of A. D. Baker of Lansing, its manager for the 
Western department. 

—The Fire Underwriters Association of Oklahoma and Indian Territory has 
elected H. C. Upham president; John L. Misner, vice-president, and W. F. 
Watson, secretary-treasurer. 

—S. M. Schmitt, secretary of the National of Allegheny, was in Chicago re- 
cently. The company has applied for admission to Kentucky, and the latter 
State will report through the Western department. 





THE SOUTH, 





—The Florida Home has entered Georgia, and has been placed in the agency 
of F. C. Robinson at Atlanta. 

—William Riley Deeble, vice-president of the Potomac of Washington, died at 
his home in that city early in April, aged forty-seven years. 

—On May 1 the well-known local agencies of Maury & Donnelly and Williams 
& Thompson of Baltimore will consolidate under the name of Maury & Don- 
nelly-Williams & Thompson Company. 

—It is reported that agents in Virginia have been receiving letters from one 
Frank W. Anthony, who has gained some notoriety as an underground broker, 
setting forth that he is in a position to accept $20,000 on each building or con- 
tents located at the Jamestown Exposition, and offering twenty per cent com- 
mission on business forwarded. 





MISCELLANEOUS FIRE NEWS. 





British Amalgamations and New Companies. 
[From OuR OWN CORRESPONDENT. ] 

In British insurance circles it became, some weeks ago, a foregone con- 
clusion that practically the whole of the fire offices will take up acci- 
dent and workmen’s compensation business, as, also, burglary insurance, 
and interest now once again centers chiefly upon the amalgamation 


question. 
Two amalgamations of importance, both of which have occasioned 
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surprise, have been officially announced. One of these is the taking over 
of the old-established and highly successful Law Fire Insurance Society 
by the Alliance Assurance Company; the other the transfer of the 
young and vigorous Central Insurance Company to the Liverpool and 
London and Globe. 

The Law Fire, which was established in 1845, has a subscribed capital 
of £5,000,000—one of the largest subscribed capitals among insurance 
offices on this side. Its operations are strictly confined to Great Britain. 
Its annual premium income is about £165,000, and it has proved one of 
the most consistently profitable of British fire offices, frequently heading 
the list with the lowest claim ratio. In fact, for many years its losses 
have worked out at between twenty-nine and thirty-five per cent of 
premiums received. The ‘“‘Alliance’’ is, therefore, obtaining a magnificent 
business, but why such a society as the “Law Fire” should amalga- 
mate is not at all clear, except that a good price is being secured for the 
undertaking. 

Continual amalgamations are calling forth much bitter criticism from 
the insurance press and from insurance officials; nor is the public in- 
clined to look upon them with anything but suspicion and disfavor: for 
anything which appears, however remotely, to be working in the direction 
of a trust is certain of a hostile reception in this country. From what- 
ever point of view the matter is regarded the disappearance of old and 
time-honored offices is to be deplored, and it is pretty generally held 
here that unless the craze for amalgamation, which has of late been too 
much in evidence, is checked, the effect upon insurance business as a 
whole is likely to prove the reverse of beneficial. 

The Central Insurance Company is one of the largest, most important 
and most successful of the younger offices. It was established so late 
as 1899—as a “‘non-tariff’’ office—and at once forced its way to the front, 
getting together, in an unusually short space of time, a premium income 
of no mean dimensions. The old difficulty as to securing extensive re- 
insurance facilities making itself felt, the office gained the “‘tariff’”’ asso- 
ciation, since which time its expansion has been rapid and its net pre- 
mium income for the year 1905 exceeded £150,000. In addition to its 
fire business the Central has a flourishing accident and contingency in- 
surance department, which, as the Liverpool and London and Globe is 
now taking up that class of business, should prove a valuable asset. 

It is intended that the Central shall be continued as a separate com- 
pany (a form of proceeding which is now coming into fashion here where 
amalgamations are concerned), under its present general manager, Hugh 
Lewis, and that he will, in addition, act as London manager of the 
Liverpool and London and Globe. 

But, although the ranks of the offices have of late been somewhat 
considerably depleted, there continue to be signs that the larger offices 
are by no means to be left unopposed. 

Two “non-tariff” fire offices, each with a registered, or authorized, 
capital of £500,000 have recently made their appearance, viz: the British 
Security Insurance Company, Ltd., and the British Crown Assurance 
Corporation, Ltd. That the latter is likely to prove a force to be 
reckoned with is evidenced by the fact that the directors have secured 
as general managers, J. Buyers Black and D. W. Maclennan, ex-man- 
agers for Scotland of the Liverpool and London and Globe Insurance 
Company and the State Fire Insurance Company, Ltd., respectively, and 
as secretary, M. Gerletti, ex-fire superintendent at Glasgow of the 
former company. A. = 

London, England, April 6. 





—The Vermont Mutual Fire has entered Maine. 

—The Continental and the Fidelity Fire of New York have entered Arizona. 

—The National of Allegheny is preparing to enter Massachusetts and Con- 
necticut. 

—The legislature of Hawaii is in session, but up to March 27 last had not 
passed any law affecting insurance. 

—John R. Wheaton of Warren, R. I., secretary of the Franklin Mutual Fire of 
Providence, died last weck at his residence in Warren. 

—On the last day for the filing of suits against companies for the payment 
of policies held by San Francisco claimants the total number amounted to well 
over a thousand. 

—City Engineer Woodward o/ San Francisco has filed with the Board of Works 
of that city a preliminary report on the proposed high-pressure auxiliary salt 
water system for better fire protection, and he expects to have the required 
plans and estimates of cost ready early next month. 

—The new rates at Spokane, Wash., show a general reduction ranging on 
business property from 5 to 15 per cent, and on dwellings, school houses, 
churches, etc., from 20 to 30 per cent. Agents estimate that the new rating will 
save policyholders $65,000 to $75,000 a year. 

—A very nearly complete set of life and miscellaneous reports of Massachusetts, 
beginning with 1859, and a more or less complete set of the Massachusetts fire 
and marine reports from 1867 to date, may be purchased from The Spectator 
Company. Correspondence is invited from those interested. 
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LIFE INSURANCE TOPICS 





IN AND ABOUT NEW YORK. 


Life insurance men generally will hear with regret of the death of 
Hon. James H. Eckels, a member of the board of trustees of the New 
York Life, in Chicago on April 14. 


The New York Insurance Department is examining the Life Asso- 
ciation of America, of which H. P. Townsley is president. 


The first meeting of the new board of the Mutual Life of New York 
was held on Tuesday last, and Charles A. Peabody elected president 
and Emory McClintock vice-president. These are the only elective 
officers. 


CHICAGO AND THE WEST. 


Since the Security Life of America removed its headquarters from 
Philadelphia to Chicago and W. O. Johnson, general counsel for 
the Chicago and Erie Railroad, became its president, the company 
has enlarged its identity considerably. It has just completed the sale 
of the remaining $300,000 of its $500,000 stock at 250, the purchasers 
being prominent business men of Pittsburg and Chicago. The control 
of the company has been retained by the present management. The 
Security now has assets of $1,500,000, of which $500,000 is capital, 
$545,000 surplus, and $455,000 reserve and other liabilities. 


The April meeting of the Chicago Life Underwriters Association 
will be held to-morrow evening, when Special Attorney O. B. Ryan 
of the Illinois Insurance Department will speak on “Insurance Legis- 
lation.” George S. Miller, superintendent of agents of the Phoenix 
Mutual Life, also will speak. 


BOSTON AND VICINITY. 


Judge Loring, in the Supreme Court, has allowed the receiver’s 
report in the suit of the Attorney-General vs. the American Birth 
Insurance Company. The receiver has $7000 on hand, and asked the 
court what disposition he should make of it. 


The court directs that all sums received by the receiver or the com- 
pany, as dues, since May 10, 1906, be refunded; that he refund all 
money received by the company on account of the American Parents 
Educational Association which was used for the purpose of obtaining 
insurance in the company. 


The court further directs that the receiver divide such portion of 
the emergency fund as shall be available for the payment of policies 
pro rata among the policyholders who shall present satisfactory proof 
of the birth of a child prior to May 10, 1906. If the emergency fund 
is insufficient to pay such claims in full the balance due shall be taken 
from the benefit fund. 


If any balance remains in the benefit fund after making the pay- 
ments directed, it shall be distributed among the policyholders in 
good standing May 10, 1906, proportionately to the amount they 
paid in. 

Judge Loring of the Massachusetts Supreme Court has decided in 
favor of the recommendations of the Insurance Department and the 
Attorney-General that a disinterested person should be made re- 
ceiver, to wind up the affairs of the Commercial Travelers Associa- 
tion of New England, and has appointed Guy Murchie to that posi- 
tion. One of the issues that will now be raised is as to whether the 
funds of the association, amounting to about $35,000, shall be divided 
among only present members or among all others who helped to build 
up the corporation. 


The insurance committee of the legislature, it is believed, will 
recommend the appointment of a recess committee for the summer, 
to consider the matter of over-the-counter insurance and other mat- 
ters. This, it would seem, means that the over-the-counter scheme 


will not get through the present legislature. 
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NOTES FROM PHILADELPHIA. 

The plan of organization of the Quaker City Life states that the 
company will have an authorized capital of $1,000,000 and that the 
company will not start until it is authorized as a legal reserve com- 
pany. Insurers will be given the opportunity to purchase life insur- 
ance from one company and investment insurance from a separate 
corporation, the idea being to separate the protection and investment 
features in policies, such as endowments. Stock will be sold in con- 
nection with insurance, seven-tenths of the total stock to be sold to 
policyholders. When $300,000 of the stock is paid for the company 
will begin business, The work of organization is in the hands of 
Messrs. Doty Brothers & Brown, located in the Commonwealth build- 
ing, Philadelphia. 

On Tuesday and Wednesday of this week, Ralph W. Breckenridge 
of Omaha, Burton Smith of Atlanta, Rodney A. Mercur of To- 
wanda, W. R. Vance of Washington, D. C., and Robert Dunlap of 
Chicago, the committee of the American Bar Association on insurance 
law, appointed at the last meeting of the association, when the revela- 
tions of the management of some of the large life insurance com- 
panies had created a scandal, met at the Lawyers Club in this city to 
consider the question of framing a national law regulating the life in- 
surance business. 

These gentlemen are leading men in their profession and the result 
of their deliberations is awaited with much interest by life insurance 
men. 

R. G. Close, formerly superintendent of the Prudential for its 
Brockton (Mass.) district, has resigned to connect himself with the 
American Assurance Company of Philadelphia. 


William O’Bryon of Pittsburg, formerly connected with the Pitts- 
burgh Life and Trust and the New York Life in the agency field, has 
gone with the Reliance Life as inspector of agencies for Pennsylvania, 
Ohio and West Virginia. 


Despite opposition on the part of leading employers of all sections 
of the State, the House at Harrisburg passed on Wednesday of last 
week the Casey employers liability bill which, it is alleged, will in- 
crease enormously litigation growing out of accidents. 

To employers the most objectionable feature of the bill is the 
elimination of the “fellow servant” theory of responsibility, by which 
employers, under court rulings which are accorded equal weight with 
law, have not been held responsible for accidents caused by negligence 
of subordinates. Evidence showing such negligence has been suffi- 
cient to keep damage suits from going to juries, with the result that 
verdicts based on sympathy and sentiment rather than law and fact 
have been minimized. 


The Casey bill was reported finally because a Republican platform 
pledge of last fall promised such legislation. This measure was least 
radical of the many submitted. It is predicted that the bill will fail 
in the Senate. The text of the bill is as follows: 

Section 1. In all actions brought to recover from an employer for 
injury suffered by his employee, the negligence of a fellow servant of 
the employee shall not be a defense where the injury was caused or 
contributed to by any of the following causes, namely: 

Any defect in the work, plant or machinery, of which the employer 
could have had knowledge by the exercise of ordinary care, the neglect 
of any person engaged as superintendent, manager, foreman or any 
other person in charge or control of the works, plant or machinery; 
the negligence of any person in charge of or directing the particular 
work in which the employee was engaged at the time of the injury or 
death; the negligence of any person to whose orders the employee 
was bound to conform, and did conform, and by reason of his having 
conformed thereto the injury or death resulted; the act of any fellow 
servant done in obedience to the rules, instructions or orders given by 
the employer or any other person who has authority to direct the 
doing of said act. 

Sec. 2. The manager, superintendent, foreman, or other person in 
charge or control of the works, or any part of the works, shall under 
this act be held as the agent of the employer in all suits for damages 
for death or injury suffered by employees. 





—We have received the thirty-fifth annual report of the Insurance Commis- 
sioner of the State of Minnesota, showing the condition and business of all 
companies operating in that State as of December 31, 
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THE MIDDLE STATES. 





New York State Legislature. 

There has been a lull in the progress of insurance legislation of late 
in both Senate and Assembly. No committee ‘hearings have been held, 
and but few pending bills have been reported in either House. A hear- 
ing is scheduled to take place shortly, however, before the Senate and 
Assembly committees in joint session on the Fancher-Rogers bills, rela- 
tive to elections in mutual companies, and adding an immunity clause to 
the penal code, in conjunction with the prohibition of rebates. Senator 
Hill and Assemblyman O’Brien have introduced in their respective 
Houses a bill amending the insurance law so as to permit the incorpo- 
ration of beneficiary societies, orders or associations of persons in the 
service of the same employer for the purpose of furnishing relief to 
members in case of sickness, disability or death. 

The Assembly has passed the following bills: Assemblyman Allen’s, 
reiative to exempting the fraternal order of the Scandinavian Brother- 
hood of America from certain of provisions of the insurance law. The 
Assembly has advanced to third reading the bill of Senator Tully, rela- 
tive to the filing and publication of statements. The Assembly has also 
advanced to third reading the bill of Senator Hill, in relation to the 
designation of beneficiaries. The Assembly committee on insurance has 
reported favorably the following bills: Assemblyman Wells’, relative to 
the investment of the capital and surplus of guaranty corporations, in 
the form of a substituted bill; also, Assemblyman Whiteley’s, relative to 
discriminations in life and endowment insurance premiums, with amend- 
ments. Senator Tully and Assemblyman Rogers have introduced in their 
respective Houses a bill providing for refunding certain taxes erroneously 
paid into the Treasury of the State by Connecticut life insurance com- 
panies. LANCASTER. 

Albany, April 24 





Prudential Insurance Company’s Concessions. 

Former United States Senator John F. Dryden has returned to Newark 
fully recovered from the illness which prompted him to withdraw from 
the Senatorial contest and has actively resumed business relations. When 
asked recently for an expression of opinion as to the effect of radical 
insurance legislation enacted by the different States during the past few 
months, Senator Dryden said: 


There has been much new legislation upon the subject of life insur- 
ance and many important measures have been passed, while many others 
are still pending. While it is too early to forecast the future effect of 
the new laws, the Prudential may be relied upon to meet the situation 
in a spirit of the utmost fairness. Not only has the company always 
done what it was legally required to do, but it has gone far beyond the 
mere letter of the law and in the most liberal spirit has extended to the 
policyholders the privileges and advantages of one concession after an- 
other. In other words, the company has always tried to do more than 
the law required, and it may be relied upon to continue so to do. In 
its final analysis, statute requirements at the best are a declaration of a 
broad and general principle of administration, and in the execution of 
details a successful company must necessarily be governed _by a higher 
law than a statute—a moral obligation, which calls for the most liberal 
treatment of the insured, compatible with safety. 

In pursuance of this policy it has been my pleasure to sign to-day an 
order in conformity with a resolution passed by the board of directors of 
the Prudential granting concessions this year to industrial policyholders 
in the Prudential who have attained the age of seventy-five years, which 
will result in relieving holders of a great many thousands of policies 
from the payment of any further premiums, costing the company over 
$750,000 and a continuance of this policy during the next ten years, it 
is estimated, over three and one-quarter millions of dollars. These con- 
cessions, I understand, will affect proportionately more policies than a 
similar change in any other industrial insurance company. Other volun- 
tary concessions in the form of increased benefits, cash and mortuary 
dividends, more liberal paid-up policies, etc., not called for by law or 
contract, have been made, aggregating over eight million dollars, and 
this large amount will be necessarily greatly added to in the future. 





—The Scranton Mutual Life Insurance Company is being organized. The 
organizer of the new company is W. E. A. Wheeler, who is well known in 
Philadelphia, where he was associated with W. J. Cotter as manager of agen- 
cies of the Independence Mutual Life. 

—Frank E. McMullen, president of the National Association of Life Under- 
writers, spoke at the annual banquet of the Life Underwriters Association of 
Buffalo last week. Mr. McMullen denounced in severe terms rebating and board 
and stock schemes in insurance writing, and he gave a broad hint that insurance 
men should enter politics and get into the Legislature to be on the ground 
floor, and steer legislation for the best interests of the people, the agents and 
companies. 


SS 


—Bound volume LIX. of The Standard, covering the issues of that journal 
from July 1, 1906, to January 1, 1907, has been received. 
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THE NEW ENGLAND FIELD. 





Hartford Notes 
[FRoM OuR OWN CORRESPONDENT. ] 


There is little likelihood of the Insurance Baseball League, which has 
held forth in this city with more or less success, financial and otherwise, 
for a number of years, reorganizing this season, although independent 
teams will be put in the field to represent the various Hartford home 
offices. 

Among the Hartford insurance men who will accompany the large 
party which will assist Governor Rollins S. Woodruff, who leaves to- 
morrow to attend the opening of the Jamestown Exposition are: Presi- 
dent Morgan G. Bulkeley of the Atna Life, President John M. Holcomb 
of the Phenix Mutual Life, Arthur J. Birdseye, State manager for the 
Mutual Benefit of Newark; Senator Patrick McGovern of the 4®tna Life, 
Edward W. Hooker, of the agency firm of Hooker & Penrose; George A. 
Alling, president of the Security Fire of New Haven, and Wilbur F. 
Parker of Meriden. 

The House will probably pass Senator McGovern’s much-abused reso- 
lution permitting the Travelers to increase its capital to $10,000,000 under 
the usual provisions. The bill which had been recommitted was again 
favorably reported to the Senate last week by Senator Blakeslee of New 
Haven, chairman of the joint standing committee on insurance, and the 
Senate then passed the act without comment. 

It is understood that the insurance committee will report in the House, 
early this week, favorably on the bill incorporating the Connecticut 
Lawyers Title Insurance Company. The company is a Stamford project 
and the Hon. Michael Kenealey is interested in the matter. The com- 
mittee concluded its work on hearings, when it listened to arguments on 
this bill last week. 

John A. Pike, for a number of years in the home office of the Attna 
Life, severed his connection with that company Friday. The clerical 
force in the accident department presented Mr. Pike with a handsome 
traveling bag, well filled with cigars, on Thursday afternoon, previous to 
his departure for Galveston, Tex. 

The Aetna Life Club held its last meeting of the season at their 
rooms in the Aetna Life building, the principal papers being on 
“The Powers of the State to Regulate or Restrict Insurance Companies,” 
by Howard P. Dunham, and on “Elevator Insurance,” by John Wright. 
Following the scheduled papers came the “Question Box,”’ dealing with, 
“Why does the company refuse to accept applications for accident and 
health insurance in small towns, particularly in the South and West, 
even though there may be a life agent of the company located there?” 
‘Is a contract entered into by an employee and an employer, prior to 
employment by the terms of which the master is relieved of liability for 
his negligence, a good defense to an action brought by such employee to 
recover for injuries afterwards received as a result of the negligence of 
such employer?” and “‘Does the company issue sub-standard life poli- 
cies?” The meeting was exceptionally interesting, the business portion 
being followed by the election of new officers for next year and a musical 
entertainment. UNDERWRITER. 

Hartford, April 22. 





—The April bulletin of the Royal Arcanum reports membership April 1, 1907, 
242,275, and on January 1, 1907, 240,815, showing a net gain since the beginning of 
the year of 1460. 


—The Mens League of the Second Baptist Church of Holyoke, Mass., held a 
lively meeting recently, the subject for discussion being “Savings Bank Insur- 
ance.” The speakers of the evening were Louis D. Brandeis, president of the 
Massachusetts Savings Insurance League, and Representative White of Boston. 
Mr. Brandeis gave an interesting address, showing the advantages oi the savings 
bank insurance plan, but his remarks were not allowed to pass without question, 
as agents of several insurance companies were present, and the debate became lively, 
both sides scoring points. The speaker was asked if he could give half a dozen in- 
stances where a company with a commodity to handle would consider it good 
policy to remove their salesman from the road, as the speaker had objected to the 
expense of hiring agents to sell life insurance. Mr. Brandeis replied that the 
system he advocated could be classed as a retail business and was on the same 
plane as the savings baak which found it unnecessary to employ traveling sales- 
men. A. R. Birchard, manager of the Prudential Insurance Company, of Holyoke, 
then took the floor and conducted an able defense of the methods of the Prudential 
Insurance Company, and read statistics showing the plan of insurance advocated 
by Mr. Brandeis had been tried in England and other countries and had not 
proved a success, stating that the industrial form of insurance was fair to policy- 
holders, and there had been discovered no substitute which promised better con- 
ditions. Representative White, in answer to Mr. Birchard, ridiculed the idea that 
the insurance companies were opposing the plans for the love of the public or the 
workingman. 
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THE WEST. 





Suicide No Defense. 

The Supreme Court of Missouri has upheld the law of that State per- 
mitting recovery of the full amount of a life policy in case of suicide, 
despite any provision in the policy to the contrary. In rendering the 
opinion Justice Harlan, said: 

The law which forbade any insurance company doing business in that 
State for using suicide as a defense unless it were shown that the in- 
sured contemplated suicide at the time the policy was issued was a 
legitimate exercise of power by the State, and that the limitation fixed 
by the policy was an attempt to evade its provisions. It was not, he 
declared, an interference with the freedom of contract, because the in- 
surance company was not compelled to enter into such contracts, and 
he found nothing inconsistent with public policy or public moralty in 
the claim that it offered a premium or bounty on suicide, for the reason 
that the companies would be relieved of liability in cases where it was 
shown that the insured contemplated suicide at the time the policy was 
issued. 





—The Bankers Reserve Life, being organized at Freeport, Ill., expects to begin 
business about July 1. 

—President George I. Cochran of the Pacific Mutual Life was recently married 
to Miss Isabelle McClung. 

—T. J. McComb is a candidate for the office of Insurance Commissioner of 
Oklahoma. Mr. McComb has demonstrated his ability as an insurance man, and 
his candidacy is looked upon with much favor locally. 

—The American National Life Assurance Company of Detroit, Mich., will 
soon be ready for business, and will offer some of the newest forms of policies 
guaranteeing results to policyholders. Secretary Edward G. Brazin will get 
business without special contracts or agency stock plans. The stock of this 
company is selling at a bonus of $25 per share, par value $50. The company will 
begin business in several States at the same time that it begins business in 
Michigan. 

—The Pacific Mutual announces that the expense in management, other than 
commissions, for the first two months of the current year, is, in round numbers, 
$51,000 less than for the same two months in 1906. The premiums written for the 
first quarter in the accident department have increased $50,000 with a correspond- 
ing increase in collections. The field force in Southern California, where the 
directors and officers of the company are best known, wrote in excess of $400,000 
in the month of March. This is the best record ever made by the company in 
its home territory. Another interesting figure for the first two months of the 
year is an increase in interest and rent receipts of over $16,000. 

—The American Central Liie of Indianapolis for the past four years has been 
examined by the Indiana Insurance Department. After the last examination, 
completed Jan. 28, John C. Billheimer, Auditor of State, gave the company the 
following recommendation: ‘‘A recent examination of your company, made in 
accordance with my instructions and at your request, shows the company to be 
in a very satisfactory condition. In this examination the assets and liabilities 
were probably more carefully and critically scrutinized than ever before, the 
effort being to admit no assets that were not absolutely secure, and to include 
among liabilities everything that could be considered a liability, and the result 
was that the surplus of the company shows a considerable increase over that of 
the preceding year. This is evidence of the care and consideration and con- 
servatism with which the company is being managed.” 





THE SOUTH. 





—The Southern Guaranty Company of Louisville, Ky., has secured a general 
agency contract for the Security Life of Chicago in eleven Southern States. 

—The firm of Acosta & Bahl, general agents of the Penn Mutual Life for 
Florida, has been dissolved, and Tracy L. Acosta succeeds to the business, 

—J. A. Oliver has been appointed supervisor of the Citizens Life of Louis- 
ville for the State of Mississippi, with headquarters in West Point, Miss. Mr. 
Oliver formerly represented the State Life in the same territory. 


—The Commonwealth Life of Fort Smith, Ark., has been licensed. It has 
$57,452 paid-in capital, and T. J. Smith is president; T. M. Neal and M. B. 
Conatser, vice-presidents, and Wm. Starling, secretary and general manager. 

—The State Mutual Life of Rome, Ga., announces that the first quarter of 
1907 shows a production of 2768 policies for $9,388,350, as compared with the first 
quarter of 1906, which showed the production of 1101 policies for $8,868,700 in- 
surance. 

—The insurance gained last year by the State Mutual Life of Georgia was 
greater than that of any other company. At the end of 1905 the company had in 
force 1665 policies for $3,795,500, and at the end of 1906 it had in force 7553 policies 
for $24,372,180. 

—Ernest L. Faulkner, until recently assistant general manager for the Equi- 
table Life of New York at Austin, Tex., is now with the American National 
Life of Lynchburg, Va., as a special representative in Virginia. Mr. Faulkner is 
an excellent personal producer and a “century” writer. 

—D. T. Marabell of Charlotte, N. C., has resigned from the service of the 
Security Life and Annuity Company to join the forces of the American National 
Life of Lynchburg, Va. Mr. Marabell is an old timer in the business and an 
underwriter of no little ability. He will work in South Carolina. 
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A Receiver for the Mutual Reserve Applied For. 

A bill of complaint asking for the appointment of a receiver for the 
Mutual Reserve Life Insurance Company of 309 Broadway was filed on 
Friday last in the United States Circuit Court by William Hepburn Rus- 
sell, the lawyer, representing Reuben O. Scovill of Kankakee, IIl., a 
policyholder in the Mutual Reserve Company. It is reported that Mr. 
Scovill represents a number of policyholders. The complaint alleges that 
the company’s president, Frederick A. Burnham, who, with the vice- 
president, George D. Eldridge, is under indictment, has diverted the 
funds of the company for his own private ends. It also sets forth that 
the president, vice-president and directors of the company have, from 
year to year, “‘voted and appropriated for themselves large, excessive and 
extravagant salaries, percentages, commissions and other emoluments 
out of the funds contributed by the complainant and other policyholders, 
and have entered into contract with agents for the payment of commis- 
sions and in many other ways have misappropriated the funds and have 
dissipated a large part thereof.”’ 

The bill further states that the officers and directors paid $134,000 to 
the widow of E. B. Harper, the former president, on account of an 
alleged interest in a certain commission contract. 

The complainant says that last December the company’s report to the 
Insurance Department showed that the total liabilities were $4,877,986, 
while the assets were only $4,982,331. The complainant charges that this 
report was not only misleading, but was ‘‘false and was known to be 
untrue by the officials at the time it was made.’’ The complaint sets 
forth that in the report to the Insurance Department the officials put the 
Mutual Reserve building at 309 Broadway among the concern’s assets. 
The complaint alleges that it is not an asset at all, but is a constant 
source of loss to the concern. Although the building was constructed 
for the Mutual Reserve Company, it is owned by a construction company, 
and is rented by the life insurance company. 

The complaint says that a large number of suits are now pending 
against the company in various parts of the country. It estimates the 
number of Mutual Reserve policyholders at 50,000. A large part of these 
were policyholders of other insurance concerns, mostly in the West, 
which became embarrassed and their policyholders were taken over by 
the Mutual Reserve Life Insurance Company. 

Papers in the proceeding asking for a receiver were served on Friday 
on Charles W. Camp, secretary of the company. 

A representative of the company stated that this action is similar to 
one which Mr. Russel brought about two years ago. ‘‘His former at- 
tempt was unsuccessful, and we expect this one to be the same.’’ The 
company will reply to the accusations in the bill of complaint as soon as 
it learns their exact nature. 





Official Report of the Mutual Life Election. 

The inspectors of the election for trustees of the Mutual Life Insur- 
ance Company have concluded their long-drawn-out labors, and on Fri- 
day last gave to President Charles A. Peabody their official certificate, 
showing the result of the election in the company according to the can- 
vass made by them. As forecasted by the inspectors some time before 
the count was over, the certificate gave the election to the administration 
trustees, including the four members of the international committee who 
were nominated also on the administration ticket. 

The highest vote cast for any trustee was that for Cyrus W. Curtis, 
who received 189,152 votes. The vote of Hamilton McK. Twombly, who 
declined to serve if elected, was somewhat below that of the other ad- 
ministration candidates. With the exception of Mr. Twombly, the ad- 
ministration trustees received from 185,000 to 189,000 votes apiece, 
whereas the candidates on the united committee’s ticket received from 
63,000 to 68,000 votes apiece, according to the official canvass. 

The election is said to have cost the policyholders about $500,000, the 
cost of inspection of the vote alone, according to conservative figures, 
being placed as high as $75,000. 





Insurance Affairs in Great Britain 
[From OuR OWN CORRESPONDENT. ] 

Judging from the advertisement columns of the British press the 
three American giant life offices operating in this country are determined 
to keep their names before the public. The Mutual of New York has for 
some time past taken the lead in this respect, but the names of the 
New York Life and the Equitable of the United States have of late been 
again in evidence. Attention is directed to several new features, and 
in particular the annual payment of bonuses is much emphasized. 

The subject of workmen’s compensation insurance continues to attract 
great attention. The tariff rate for clerks (which had been fixed at 5s. 
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per cent upon the annual wages or salaries paid), has been held to be 
too high and has been reduced to 3s. 6d. On the other hand, it is held 
in some quarters that the rate for domestic servants of 3s. per head, has 
been placed too low, and that a revision of this may be looked for at 
no very distant date. 

A committee, of which Lord Farrer is president, has been formed to 
inquire, on behalf of the Government, into the question of the advisa- 
bility of the post office undertaking workmen’s compensation insurance 
and is now taking evidence. In the meantime the insurance offices are 
continuing to secure quantities of business under the new act. 

I referred previously to the fact that it was intended to put for- 
ward early in the present session a bill for an act of Parliament, mak- 
ing a deposit of £20,000 with the Court of Chancery compulsory for com- 
panies undertaking workmen’s compensation business. This bill has now 
been introduced into Parliament. The chief object aimed at is to bring 
offices transacting this class of business—and whether established be- 
fore or after the passing of the proposed act—within the scope of the 
life assurance companies acts, 1870 and 1872. 

Some such measure is now certainly desirable. B. A. T. 

London, April 6, 1907. 





Relating to Agents, Sub-Agents and Brokers. 


The following is the text of the bill introduced in the Senate at Al- 
bany regarding agents, sub-agents and brokers. It was referred to the 
committee on insurance for consideration: 


Section 1. Section ninety-one of the insurance law, being chapter six 
hundred and ninety of the laws of eighteen hundred and ninety-two, en- 
titled ‘‘An act in relation to insurance corporations, constituting chapter 
thirty-eight of the general laws,’”’ is hereby amended to read as follows: 

Section 91. Certificate of authority of agents.—No person shall act as 
agent, sub-agent or broker, in the solicitation or procurement of appli- 
cations for insurance or for any policy of insurance, for any life insur- 
ance corporation doing business in this State, without first procuring from 
the Superintendent of Insurance a certificate of authority, which must be 
renewed annually on the first day of January, or within sixty days there- 
after, and a duplicate of which shall be filed in the office of the Super- 
intendent. Nor shall any person act as such agent, sub-agent or broker, 
until he has filed in the office of the clerk of the county where he resides 
a certified copy of such certificate of authority. Agents operating solely 
for companies transacting industrial or prudential insurance on the 
weekly-payment plan of insurance are exempted from the provisions of 
this section. And this exemption shall apply to all agents representing 
foreign life insurance corporations transacting business upon the pru- 
dential or industrial plan of insurance. On the conviction of any per- 
son acting as agent, sub-agent or broker, of the commission of any act 
which is a violation of any of the provisions of this and the preceding 
section, the Superintendent shall immediately revoke the certificate of 
authority issued to him and no such certificate shall thereafter be issued 
to such convicted person by the Superintendent for three years from the 
date of his conviction. 





Interest Required to Maintain Reserve. 


[To THE EDITOR OF THE SPECTATOR.] 

In a recent issue of THE SPECTATOR I read with interest a contribu- 
tion of Actuary H. N. Shepard, in which he suggested the importance of 
the adoption by all companies of uniform methods in the calculation of 
the different items in the make-up of the Gain and Loss Exhibit, a matter 
as to which there should be certainly no difference of opinion. 

As regards the particular item which is the subject of this communi- 
cation a method for its calculation was devised by me in 1889 for use 
in connection with my statistical publications. Here, in a few words, is 
the formula: 

Mean of initial and terminal (4 per cent) reserves divided by 1.02 
gives mean reserve ex-interest for half year; multiplied by .04 gives 
interest included in terminal reserve as required for maintenance. 

The simplicity of this method, as well as its adaptability to the 
different standards in present use by mere change of divisor to corre- 
spond with the assumed rates of interest (3% per cent reserves, 1.0175; 
3 per cent, 1.015), together with the obvious fact, that it must give 
results in sufficiently close approximation to the actually scientific for 
all practical purposes, would seem to commend it to favorable considera- 
tion. As a matter of fact, many companies use it in part, or to the 
extent of multiplying the mean reserves proper by the assumed rates of 
interest, thereby increasing results by inclusion of interest upon in- 
terest. An instance of this came under my observation recently, in 
which the interest requirement under 4 per cent, 3% per cent and 3 
per cent standards was given as $2,701,275, this being an overestimate, 
according to my method, of $49,188. Unimportant as such difference 
may seem as affecting no general results, may it not be that it is in 
some measure responsible for the unaccounted-for balance which so 
often appears in the summing up of the items of the Gain and Loss 
Exhibit? 

I would say in conclusion that the method in question received the 
approval of the late Shepard Homans, to whom I submitted the propo- 
sition in 1889, and again in 1895, when, in reply to an official inquiry from 
a leading New York company to settle a disputed point, he wrote: 
“The method is one, which, while not absolutely correct in a scientific 
point of view, or when carried to the last degree of refinement, is, at 
least, a very close approximation of strict accuracy. It is fair for all 
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cases under consideration, and the results may safely be accepted as 
practically exact in the application proposed.”’ 
Very truly yours, 
BENJ. F. BROWN. 





—A very nearly complete set of life and miscellaneous reports of Massachusetts, 
beginning with 1859, and a more or less complete set of the Massachusetts fire 
and marine reports from 1867 to date, may be purchased from The Spectator 
Company. Correspondence is invited from those interested. 


—The United Empire Life Insurance Company is being organized by C. T. 
Gillespie, Toronto, recently manager for Canada of the Provident Savings Life of 
New York, with the co-operation of Mr. Armytage of Winnipeg. The capital 
stock is placed at $1,000,000, which will be issued at a premium of twenty-five per 
cent. 

—The April number of The Journal of the Institute of Actuaries is mainly de- 
voted to a very exhaustive paper by Arthur Phys Barrand, F. I. A., entitled 
“Further Notes on Some Legal Aspects of Life Assurance Practice.”” There is 
also a paper by Professor Paul Bergholm on “An Investigation into the Mor- 
tality Among Scandinavian Emigrants to the Congo.” Copies of this number 
may be obtained through The Spectator Company, 135 William street, New 
York, price $1 per copy. ; 

—The Mutual Life Assurance Company of Canada announces the following 
changes and promotions: W. H. Riddell, who has occupied the position of 
secretary since his connection with the company in 1881, has been promoted to 
the more responsible pcsition of assistant manager. Charles Ruby, for some 
years past the actuary, succeeds Mr. Riddell as secretary; M. S. Hallman, 
A. I. A., F. A. S., formerly assistant actuary, has been appointed actuary; 
Walter H. Somerville, A. I. A., A. A. S., of the actuarial staff, has been pro- 
moted to be associate actuary 

—The May Century offers, among many other articles of interest, the follow- 
ing: “Ballooning by Moonlight,” narrative of a woman’s trip over the Appen- 
nines, Grace di Campello della Spina; “The Education of Trooper Brown,” Will 
Adams; “‘Notre Dame de Laon” (French Cathedrals), Elizabeth Robins Pennell; 
“The Shuttle,” VII., Frances Hodgson Burnett; “Scenes at a Breton Fair,” 
pictures, one in color, by Anita Le Roy; “Qede of the Shells,” a story of the 
Egyptian colcny in New York, Margherita Arlina Hamm; “The Apple of Dis- 
cord,” a story, Mary Talbot Campbell; “(Come and Find Me,” II., Elizabeth 
Robins; “‘Herzog’s Decorative Photographs,” F. Benedict Herzog; ‘Mother- 
hood,” a story, Maude Egerton King; “Stories of Whistler,” Otto Bacher; 
“William Sharp and ‘Fiona Macleod,’” Ernest Rhys; “Railway Disasters at 
Night,” George M. Stratton; ‘Lincoln in the Telegraph Office,” David Homer 
Bates; “‘Jamestown, the Cradle of American Civilization,” Thomas Nelson Page. 

—The Citizens Life Assurance Company, Limited, of Sydney, N. S. W., has 
issued a report on its operations in 1906, showing numerous substantial gains: 
Funds on December 31, 1906, $9,013,045; increase in funds for year, $1,321,185; in- 
come for the year 1906, $2,408,375; increase in income for year, $134,600; paid 
policyholders since inception, $5,496,995; paid policyholders in 1906, $500,105; 
profits in the form of reversionary bonuses allotted to policyholders since in- 
ception, $2,662,900; profits in the form of reversionary bonuses allotted to policy- 
holders for the year 1906, $356,510; expenses, decrease for year, $41,190. In the 
ordinary branch the number of new policies issued was 6695 for $5,203,520. The 
expenses in the industrial branch in 1906 was 38.6 per cent of the premium in- 
come, and, according to the company’s statistics, creates a new world’s record 
in low expenses. The ratio of expense to premium income in the ordinary 
branch was 15.41 per cent, and the company announces that in 1907 the ordinary 
branch will be conducted at an expense rate of 10 per cent. 











TOO LATE FOR CLASSIFICATION. 


—F. W. Taylor has resigned as St. Louis manager of the Connecticut Mutual 
Life, as of June 1. 

—Wisconsin life policyholders will have a hearing before the legislature this 
week in relation to the various new measures affecting insurance. 

—Owing to the inability of several members of the New York Senate judiciary 
committee to attend the hearings, the Kelsey matter has been allowed to go 
over until next week. 

—Insurance Commissioner Barry of Michigan is said to be assured of the 
passage of ten of the seventeen life insurance bills drafted at a conference of 
Governors, Attorneys-General and Insurance Commissioners at Chicago last 
year, intended to bring about a uniform code for all States. 

—The London and Lancashire Fire Insurance Company has purchased control 
of the Law Accident Insurance Society. The provisional agreement provides 
for the continuation or reconstitution of the Law Accident as a separate com- 
pany. The Law Accident shareholders receive 10 shillings cash and 20 shillings 
in perpetual four per cent debentures for each £5 share of 10 shillings paid. 











—The Empire Casualty Company of Brooklyn was incorporated at 
Albany, last week, with $10,000 capital. B. W. Mueller, H. A. Mueller 
and G. P. Andrews of Brooklyn compose the directorate. Brokers and 
agents handling teams’ liability lines may recall the names of some of 
the incorporators, in connection with other companies, and the Nassau 
Casualty Company. 
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The Accident Insurance Manual for 1907. 


The ever widening field of accident and health insurance makes it 
absolutely necessary for all those who place these lines, either as a 
specialty or in connection with fire or life insurance, to have in com- 
pact and reliable form a compendium of all the best policy forms issued 
by the stock and mutual companies writing those branches of insurance. 
Fourteen years ago The Spectator Company began the issue of this pub- 
lication, which is the only one of its kind on the market. It has grown 
steadily from a book of 100 pages to one of 360 pages, showing the 
leading policy forms of thirty-two stock companies and thirteen mutual 
companies, but so carefully has the space been utilized that this great 
mass of information makes a book only half an inch in thickness and 
is of convenient width for carrying in the pocket. 

Everything that is new in health and accident policies is included in 
the new edition, no expense having been spared in replacing last year’s 
forms with the latest policy contracts. The industrial-accident busi- 
ness is given all the space which its growing importance demands, and 
the complete policy forms of all companies active in this line will be 
found in this edition. 

Briefly stated, The Accident Insurance Manual contains several pages 
devoted to hints to agents, written by a prominent field man who knows 
from experience the best methods for presenting this subject to the 
public. Preceding each company’s policy forms, which are given word 
for word, is carefully prepared introductory matter describing fully the 
company’s plans, rates, limits for accident, health and industrial lines. 
In the back of the manual is a highly useful schedule in which the 
features of all the leading stock companies are reduced to tabular form 
and are available for comparison at a moment’s notice. Any solicitor can 
get the price of the book in information from this tabulation alone. Be- 
sides these features there are tables for computing weekly and monthly 
indemnity, and the classification of occupations for accident and health 
insurance as approved by the International Association of Accident 
Underwriters in July, 1905, going into effect January, 1906. This classi- 
fication takes up fifty-five closely printed pages, and having this official 
list of risks and The Manual under one cover adds materially to the 
value of the book as a whole. 

The Accident Insurance Manual is handsomely bound in flexible 
leather cover and sells for $2 a copy. To those who have used it in the 
past it is indispensable if they would keep up with the procession in 
accident insurance affairs. All orders should be addressed to The 
Spectator Company, 135 William street, New York. 





Liability Insurance—Its Development and Dangers. 


Over twenty years of experience should be sufficient time in which to 
gather enough facts upon which to establish a solid basis for estimat- 
ing the cost of any business, and this would be true of liability busi- 
ness, provided the elements producing the losses remained constant 
during that period of time. 

The efforts of the companies to bring together sufficient data are well 
known, and the plan adopted by which a rate for each class of risk was 
to be charged according to locality, was, without doubt, as near to a 
practical method as could be devised. If carried out, the logical result 
of the underwriting, provided conditions had remained the same during 
the time that the policies were current as when the experience was 
formulated, would have been a loss ratio of forty per cent. It may be 
incidentally remarked that, for the services rendered, the companies are 
entitled to a margin for contingencies, in such a dangerous business, of 
ten per cent. 

There are various causes that prevented the data collected for the 
purpose of fixing rates from being anything more than approximations, 
and, owing to this element of uncertainty, underwriters have taken 
great latitude in the exercise of their personal judgment as to the 
necessary rates to be charged. 

It is, moreover, matter of common knowledge that, in the early days, 
the companies accepted, almost without question, the signed statement 
of the assured as to the amount of wages expended, upon which the 
premium was calculated. It was only after the business had been running 
for twelve years that the first serious attempt to audit pay rolls was 
attempted. The disclosures came as a shock to the managers. The 
difference between the signed statements and the audited figures was 
approximately thirty per cent, and for years the assured had matters 
their own way without question. The discrepancy, however, between 


the pay roll on which the premium was paid and that on which the ex- 
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perience was based was large and could not possibly be figured in the 
cost of the losses in relation to pay roll. 

No exchange of experience of the different methods of handling losses 
was attempted. Each company was at liberty to follow any line that 
it selected. The results of these different methods are pooled and the 
net cost measured out to each one to provide for the losses according to 
his own plan of settlement, litigious or otherwise, the same “yard 
stick” being placed upon all companies alike. 

Another cause tending to disturb the result was the large amount of 
unsettled losses, which, in order to reach some fixed cost, were taken 
upon estimated average cost. As a matter of truth, no estimate could 
be devised which would accurately represent the cost of suits long de- 
ferred, and, in proof of this statement, we have the fact before us that 
the actual cost of these deferred cases have far exceeded the estimates. 

When to these other points to which we have referred, we add the 
changed condition of the laws, which, even during the life of the con- 
tract itself, are frequently amended, increasing the hazard on every risk 
in the State, and for which no extra premium is collected, we are face to 
face with the most serious question in liability underwriting. A fire 
company can cancel a policy and rewrite where the hazard is increased 
during its term, but such a course has seldom, if ever, been adopted by 
any liability company. 

Legislation, fostered by labor interests, is constantly being enacted 
and always in favor of the servant. Judges are disposed, more and 
more, to allow cases to go to the jury, and the courts of appeal are slow 
to set aside the jury verdicts. As time passes, evidence increases that the 
liability companies are forced to more liberal settlements in order to 
avoid facing a jury, and the loss ratio gradually grows in consequence. 

Words alone carry little weight in these matters. We therefore give 
below the figures for a number of years of a dozen casualty companies, 
showing the earned premiums during the period and the losses paid 
and estimated, after deducting the total of all the reserve for losses at 
the beginning of the period. The United States Casualty have been in 
business eleven years and the figures cover their entire liability business. 
The figures given for those companies for less than eleven years cover 
their entire liability experience: 


COMPARATIVE STATEMENT, DECEMBER 31, 1906. 


Period, Losses Paid Per 
Years. Name. Earned Premium.* and Unpaid.¢ Cent. 
AL. SERCO ~ocbi cache samen eddueeeles 19 ,430,8: $11,726,113 60 
Se Eee 6,984, 4,196,000 60 
11 United States Casualty Co........ 3,683, 1,842,323 50 

8 New Amsterdam Casualty Co...... 2,002,768 1,050,634 5216 

ED SORMON Saceks vectheocesceseacitese 5,267,95 2,987,972 67 
DD. - RRIRIIODE sdicocncdcevscscenescearsects 7,089,789 4,986,186 67 
9 Maryland .....25.2.cccccerccsccocces 9,477,231 5,297,243 5516 
11 Fidelity and Casualty.............. 16,034,301 10,696,534 67 
8 DERE wicwcanistcpass Viwveneseesase’ 5,410,885 3,027,532 56 
11 Employers Liability ............... 14,921,045 9,234,583 
11 London Guarantee and Accident.. 8,686,974 4,977,882 57 
Casualty Company of America.... 1,882,331 779,055 411% 


* Total for the years specified less the unearned premiums as shown by Decem- 
ber, 1906, statements of the different companies. 

¥ Totals include the amounts reserved for unsettled liability claims as shown by 
December, 1906, statements of the different companies, and exclude amounts re- 
served at beginning of period. 

It will be noticed that there is not one company that has been doing 
business for five years or more thet shows less than fifty per cent loss 
ratio. The Atna, with an expense ratio of forty-two per cent, shows a 
clear loss on underwriting of two per cent. The Casualty Company of 
America have obviously failed to make the same reserves as other com- 
panies. 

How long will the companies be content to be a clearing house for 
the insured, paying out all the premiums received in losses, expenses 
and commission. The advent of every new competitor is heralded by 
some foolish proposition. If the Actna, who had the best chance of any 
company that ever tried liability underwriting, have made such a 
grievous failure, what chance has a new company, who must pay out 
money to become established. We commend these figures to the careful 
attention of our readers. 





The New York Surety Company. 

The New York Surety Company has filed articles of incorporation at 
Albany. This is the company of which John J. Caullet, formerly presi- 
dent of the Metropolitan Surety, is said to be the organizer. The New 
York Surety will have $500,000 capital and $250,000 surplus. A promi- 
nent New Jersey politician is also backing the company. 





—The Pacific Mutual Indemnity Company of Los Angeles, Cal., has 
been admitted to New York State to transact health and personal acci- 
dent business. The company has a capital of $100,000. 
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me x és York, has recently been issued. The book is the work of D. C. H. Har- 
Date AND CLAss oF BUSINESS. | ——_ — g Es baugh, who is well and favorably known in connection with the ad- 
| : ; 8 ‘o¢ _ justment of accident claims, and is a recognized authority on the sub- 
— ject. It aims to assist, not only insurance companies, but also transpor- 
Accident. $ $ Zo, tation companies in the adjustment of claims, resulting from accident 
16,298,486 6,683,559 | 41. d classified under ap- 
15,306,082 6,925,247 43.8 and sickness. Dr. Harbaugh has formulated and class p 
14,695,437 6,294,736 42.8 propriate heads all conditions th arise in dealing with this class 
12,635,900 5,262,998 | 41.6 efore, and the result cannot fail 
12°014°093 5081009 42:3 of business. This has never been e be 
T to be useful and valuable. Dr. Harbaugh has avoided the use of techni- 
IRS WEGEBI a 5 ciiausccciensccccadccacees 71,449,993 30,247,549 42.3 lt in discussing medical subjects, and has, in consequence, placed 
Totals (1897 to i90i)......2. p Reacieeeey 372, "489, Fe eee ; : : 
( 7! ea | aa | his work within the comprehension of laymen. The Manual ought to be 
EOUMEE COM YOMBY iis cescccccicccusannccesesens 111,822,111 | 47,736,851 | 42.7 of especial value to lodges and other fraternities which have a benefit 
906 Burglary. fund, since it places before them the result of many years of accident 
1906... 680,854 | 34.8 erience.—New York Commercial. 
a 569325 34:6 and health experie 
399,612 28.8 
404,718 38.3 
232,315 | 27.6 Casualty Notes. 
A i oe 2) 6,890,957 | 2,286,824 | 33.2 —The Empire State Surety has ceased writing sprinkler leakage lines. 
Totals (1897 to 1901).........sseeeeeeeeeeees 1,759,540 622,765 | 35.4 —The Indiana Accident Association is being organized at Indianapolis. 
BOtmlg OU $enre a cc6<escceecaacadeqcssusseue 8,650,497 2,909,589 | 33.6 —The Northern Accident of Aberdeen, S. Dak., has been licensed in 
Credit. that State. 
= a —The United States Casualty of New York has withdrawn from South 
1,034;307 | 58.5 Dakota. 
950,290 47.9 
746,014 43.2 —The American Fidelity has entered Missouri, Iowa, Nebraska and 
SE eT: 9,867,731 | 4,258,707 | 43.1  ansas. 
Totale CPt 00: IBGE). so scsiccewesecceiedihes 2,543,296 656,259 25.8 —General Manager Beekman Hunt of the AStna Indemnity Company, 
LY a een et 12,411,027 | 4,915,066 | 39.6 WB has been quite ill, is now able to be at his office. 
Fidelity ond Surety. —The American Assurance Company of Philadelphia is pushing its 
1906 Buscaeiesisucctustenedeussee ceo eactaveeredicsase 12,300,120 5,038,308 | 41.0 “Peerless” and ‘‘Whole Life Extension’ policies which have just been 
me 8,886,395 3,070,941 34.5 ‘ 
8'033'572 2653, 33°0 brought out by this company 
7,421,026 2,275,021 30.7 —tThe liability underwriters of St. Louis have formed an organization 
6,219,761 1,828,537 29.4 to be known as the “‘Liability Insurance Association of St. Louis.’”’ Prac- 
xem Colt saad Eeatvencisuccedevadceuts ‘— 14,866,356 34.7 tically all the companies writing this class of business are represented. 
F CE GUE Gl BI 606 host cccceciseccacsees 5916, 864, 27. * 
h " — — a6 —The Norwich and London Accident Insurance Association of Nor- 
ROR COP GORE Seas’ seis scessccauacenases 64,177,331 | 20,731,322 | 32.3 wich, England, has been admitted to New York State to transact health, 
H Health. accident and employers’ liability insurance. The company has deposited 
i Px oorort corn dba eevawsnbessnedacecdccdaccaneenecous 3,217,811 1,224,441 38.8 t h t t. 
; REC Ear AEOrtONNEES cease ali matias ee 
: = Ste tkerauwendarn sxdok dab uavedaneedmukekcmanes 2,335,248 946,769 40.5 —A concern to be known as the Accident Adjustment Corporation has 
achive wales, Uabiee oan V6 NUM olelé sails Kanendauaek ears 1,307,765 530,147 40.6 been incorporated in New York State by Charles Kohn, J. F. Lieblain and 
Per ¢ F snag FM Kanihiedadtattoniadadteine == 3,734,497 39.2 Rudolph Fixel, with a capital of $1000. 
t We SIO iow'sscixccccceusuduacusaes 2 . 
—_'s ‘i ) — — a —The Commercial Burglary and Plate Glass Insurance Company of 
WRN Ce SNBNG E oo. tea ve'cd Puncaenwcectecus 10,568,643 4,183,517 39.6 Montreal has been granted a charter, with a capital of $100,000. The 
Liability. head office will be in the New York Life building, Montreal, and Isidore 
MM aol/cdasasusdccaraeageee tess vaccasdcensauaes 19,358,447 8,902,951 46.0 broker, has been appointed general m 
ic ter reecscetecetcc te ies7rei3 | 7202565 | 44.9  CrePeau, insurance ; - . pace 
= ncn gucdserdews deen timsepausucecddcadtenusseus ieee ous 41.3 —The Metropolitan Surety has decided to issue a policy covering losses 
ERR OSES Cs Ra EeS ave Cebendenmcedes caladuleeaed 709,795 612,239 40.9 
Cae GE Pe taha atone Bragibaee 12,279,643 | 5,019,063 | 40.9  >Y merchants due to thefts of goods while being delivered, either by 
Totals (6 ) expressmen or their own drivers. This policy covers all deliveries and 
otals WER oto saccavceces saddandenidue 76,533,013 32,860,588 42.9 ; i * 
Totals (1897 to 190i)........... cece mens | uss | 4g Bipemnents within a distance of twonty-Sve miles from Ge Giy Bak of 
the place in which the warehouse of the merchant is situated. The rates 
Totals (10 years) Cec cccccccccccccccsccccccces 110,239,728 47,805,502 43.4 are based on the average annual value of property shipped during the 
Plate Glass. past three years and the number of losses sustained by the merchant 
dc dasvucturricesadsecvscesntecavdacetensscnees 2,609,024 1,034,202 39.6 iod: 
EAE get ate op nia REN le 2'435,714 ceases | og.7 -«- TEE iw cnn ported; anh Che gator sen Serer Sees eee ee ae 
NE Soa Sa calc wi hxc é9ir canta dive ceeds aurea cuseues 2,319,582 798,850 | 34.5 nature of the business of the merchant, as to whether the goods are in 
RE Cire GatasesustuWuseccateccvcdcdsccuscesancaeee 1,674,200 592,101 35.4 k bolt i 1 d 
FR aet enRe ge UTES RE NRaRS aria 2,027,151 ei} a7 4 ee, ee ee ee ee ee ee eee 
and the class of merchandise dealt in, as some classes are much more 
oO RS) Sener rt rere 11,065,671 3,948,709 35.7 valuable than others and pay premium accordingly. There are no re- 
pe ere rer ree 7,517,026 3,179,495 42.3 strictions as to the number of wagons or trucks to be employed or as to 
TNA CO INE ones ccaddewesesenccanséuns 18,582,697 7,128,204 38.4 mode of shipment, or by whom shipped, and no conditions limiting the 
Steam Boiler. company’s liability to pay for the lost or stolen goods up to the amount 
_ LGWesdahewaes Ti nadadwenewmecCseevnsndencedencke 2,171,126 282,527 13.0 of the policy. The company assumes the entire liability for the full 
Ria chs i pavers ik isutiiaksiordetinessazonda 1300561 150.365 33 value of the package from the time it is packed for delivery or ship- 
Mind dale cuctbis bcccuetdeccesevaceunusaasgeesaus 1,871,147 221,220 11.8 ment at the warehouse until it is actually delivered to the party to whom 
Sea bdatay sdearccninecaacescavcnvsescecesanenn 1,718,949 182,655 | 10.6 it ig addressed within the distance of twenty-five miles. 
RAMEE A WOUND oo caicos ccacgcccetuncacsscedes 9,636,173 1,035,521 10.7 
“Tetela: CORGT U6 WO wivnisis cnc vcncesececusenes 7,063,958 689,693 9.7 
ROGGE GU SN Sains occ coktanndsoctecavstans 16,700,131 1,725,214 10.3 
otals (10 year oa Surety Notes. 
OO tai cisiscin Bc citadel 119,751 30,826 | 95.7 —The Mutual Live Steck Eanes: Company ot Van Wert, O8te, an 
Boe acs cx he vce da keusvaevccidetctacndsasuceuas 99,362 40,714 41.0 assessment concern, has been licensed by the State Insurance Commis- 
WES din tscs hides caer ee Vee nswedascuvieasesadacdaeit 87,190 16,618 19.1 i 
ME ie as ck n atte chadeedebocdsdcacsceterasaenuern 79,876 17,592 22.0 ae. Slee ey a 
Cbd savas a ncceesexeiveepeccduascccvesdl ccquwume 76,923 21,333 27.7 —James C. Hayburn of San Francisco, who has been representing the 
RN SME aac cces ves censweswietncwe 463,102 127,083 27.4 Empire State Surety Company for surety business in California, has 
STNME CAME 00! TUNE) oc dcccceccccccoadssacces 183,153 71,148 33.8 been appointed State general agent in California by that company. 
TROMEED CUM WINER so iiicevincecadecdvndsccenncs 646,255 198,231 30.7 —Both Houses of the Rhode Island Legislature have passed a bill to 
incorporate the Atlantic Horse Insurance Company. The capital is 
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$150,000, of which $100,000 is preferred and $50,000 common. The in- 
corporators are: James Smith, Job S. Briggs and John Oswell, Jr. 


—The Illinois Surety is again writing government business, which it 
ceased to after the adoption of the ten per cent rule. As soon as the 
company increases its capital and surplus, as it expects to do shortly, it 
will be able to write $60,000 net, over reinsurance, which is as much as 
it desires to write. 


—Notwithstanding the fact that uncement was recently made that 
the surety companies had agreed Upon a plan to issue the $2,000,000 
bond of the city treasurer of Chicago, the plans fell through. The com- 
panies could not agree on the rate and the amounts they were to carry. 
The American Surety and Fidelity and Deposit were both expected to 
take about half a million of the risk, but the former refused to accept 
its share unless the rate was increased from 25 to 50 cents. The Fidelity 
and Deposit considered that it would probably be called upon to settle 
and the city’s rights against the other sureties would be subrogated to 
it. The plan to have part personal and part corporate surety did not 
prove satisfactory so the bond was written by personal sureties as 
formerly. 


—Justice Elliott has rendered a decision, which has been filed by the 
Minnesota Supreme Court, in relation to the status of the Physicians 
Defense Company of Fort Wayne, Ind. The company contends that it is 
not an insurance company, but the Minnesota Department refused to 
license it in the State unless it complied with the insurance laws. The 
court says: ‘‘A contract by which a corporation, in consideration of a 
stipulated amount, agrees to defend a physician against all suits for 
damages for malpractice at its own expense, not exceeding a fixed 
amount, but not to pay any judgment obtained against a physician, is a 
contract of insurance, and the corporation making such contract is en- 
gaged in the business of insurance. The essential purpose of such a con- 
tract is not to render personal services, but to indemnify against loss and 
damage resulting from the defense of actions for malpractice.” 





COMPANIES AND AGENTS. 


Bankers Reserve Life Company. 

The first quarter of the year 1907 was a period of great progress for 
the Bankers Reserve Life Company of Omaha, Neb., as is indicated by 
a sixty per cent increase in new business over the corresponding period 
of last year. This increase did not come from any particular point, but 
the entire agency force of the company contributed to it, a fact which 
speaks well for the thorough manner in which the field is organized. 
In the extension of this company’s business, President Bascom H. Robi- 
son has not lost sight of the necessity of combining progress with safety, 
for the utmost care is exercised in the selection of risks, and in conse- 
quence a low mortality rate has been experienced, and a particularly 
favorable showing is made in the lapse account. One feature of the 
company’s management, which has aided materially in its growth, is the 
practice of keeping the policyholders thoroughly informed of every de- 
tail of its transactions. The annual reports are exhaustive documents, 
while every quarter a statement is put forth showing its condition and 
standing, so that policyholders have their confidence continually aug- 
mented. The first week in July will mark the tenth anniversary of the 
company and in the intervening weeks a special effort will be made to 
obtain a handsome volume of business. To that end the co-operation is 
invited, not only of every agent, but of every poligyholder as well, and 
as the latter have all been well treated, the outcome will undoubtedly be 
satisfactory to the managers. The Bankers Reserve is a safe and con- 
servative Western company, operating on lines which must recommend 
it to all residents of the States in which it seeks business. 





REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled “Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 


Atlanta Birmingham Fire Insurance Company, Birmingham, Ala. 


A. C. Sexton, sole receiver of the above-named company, estimates its assets 
at about $500,000 and its liabilities around the million mark. It is thought, how- 
ever, that the courts will disallow some of the San Francisco claims, which latter 
constitute three-fourths of the company’s liability. 


Liberty Mutual Fire Insurance Company, Philadelphia, Pa. 
Lincoln Mutual Fire Insurance Company, Philadelphia, Pa. 


We have received a letter from Geo, J. Chetwood, general agent of the above- 
named companies, reading as follows: 
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“In the issue of your paper of April 18, 1907, you make the following statement 
in regard to the guarantee agreements of our companies: 

***Prudent business men would hardly be justified in considering a guarantee 
fund or bonds as the equivalent of an equal amount of actual cash assets as a 
protection against hae. future losses.’ 

“What you say is perfectly sound, and we have no objection to it, as we do 
not consider that our guarantee bonds are as good as if we had that much cash 
available. What we do object to is the following letter that you quoted as 
having received from the Pennsylvania Insurance Department: 

“<The $50,000 guaranty bonds of the Liberty and Lincoln Mutual Fire Insur- 
ance Companies are, as I understand it, simply a contract of the officers and 
directors of the company given for that amount, and, as there is nothing in the 
law authorizing or providing for any such guaranty, we have taken very little 
account of it.’ 

“When this matter of our guarantee bonds was brought to our notice by the 
Alfred M. Best Company, and we were asked by the Alfred M. Best Company to 
give them a legal opinion of the value of these bonds, we had our attorney, 
Frank R. Shattuck of Philadelphia, who got up the guarantee agreements, to 
— a letter giving his opinion of the value and legality of these so-called 

onds. 

“We send you herewith a copy of Mr. Shattuck’s letter, and we would ask you 
in justice to our companies to publish this letter in full in your next issue, so 
that the impression may not go forth that the guarantee bonds of the Liberty 
Mutual and Lincoln Mutual are not worth the paper that they are written on. 

“We are subscribers to your publications, and we are aware of your high stand- 
ing in insurance circles, and we trust that you will therefore publish Mr. Shat- 
tuck’s letter to counteract the effect of your former publication in relation to our 
companies.” 

Below will be found the greater portion of the letter of Frank R. Shattuck, re- 
ferred to in above letter: 

“The statement of the Insurance Department of Pennsylvania that there is 
nothing in the insurance laws of this State which provides for or authorizes a 
guaranty fund for a mutual fire insurance company is entirely correct. On the 
other hand, however, there is nothing in the insurance laws of this State which 
prevents a mutual fire insurance company from doing anything of a legitimate 
nature for the benefit of its policyholders. When, therefore, your company 
adopted a plan by which its policyholders were given additional protection, in 
the event that its assets at any time were not sufficient to meet its losses, this 
was entirely for the benefit and advantage of its policyholders, and certainly there 
is nothing in the laws of this State which would make it unlawful for such pre- 
tection to be given. Under the agreement of May 28, 1906, whereby certain 
parties obligated themselves in an aggregate amount of $50,000 to be paid to the 
Liberty Mutual Fire Insurance Company under certain conditions therein set 
forth, I am of the opinion that if payment of all or any part of such amount 
is made by the guarantors it would be in the nature of a loan, because the agree- 
ment contemplates a repayment to them from the first assessment thereafter 
made upon the holders of its policies issued upon the mutual plan. This would 
not, however, in any way or manner, increase the liabilities of the company, 
because the amount paid by the guarantor would in turn be used to make pay- 
ment of losses due at the time. The effect would simply be to require the com- 
pany to make payment of any such indebtedness to the guarantors instead of to 
policyholders who had sustained losses, and, of course, in such event, the liabili- 
ties of the company would not be affected one way or the other, but would be 
the same in either event. The provisions of this agreement cannot be construed 
in any such a way as to allow the company to consider the obligation of the 
guarantors either as a direct or contingent asset. This is so because, as above 
stated, any payment made by the guarantors to the company is in effect a loan. 
If the guarantors, in the event of a payment, could not in turn require the com- 
pany to reimburse them, but they stood to lose entirely any amount so paid, 
then their obligation under the agreement would be in effect a contingent asset. 
Neither the assets nor the liabilities of the company are increased or changed by 
reason of the provisions of this agreement. The real meaning of it is that .by 
reason thereof the company says to its policyholders: ‘If a loss occurs, and the 
available assets of the company are not sufficient to make payment within the 
specified time, as required by the Fa certain guarantors have pledged them- 
selves to, at any time, upon ten days’ notice, make up any deficiency then ex- 
isting, and you can, therefore, depend upon getting paid promptly, and are not 
required to rely upon the ability of the company to collect sufficient money to 
pay its losses by levying assessments upon policyholders insured upon the mutual 


Although Mr. Shattuck distinctly advised Mr. Chetwood that the guarantee 
bond could not be construed to be either a direct or contingent asset, and that 
“neither the assets nor the liabilities of the company are increased or changed by 
reason of the provisions of this agreement,” the companies have included such 
guarantee bonds in both assets and surplus in their statements to us. 


Merchants Mutual Fire Insurance Company of Southern California, 
Los Angeles, Cal. 


At a recent meeting of the commercial organizations of Los Angeles prelimi- 
nary steps were taken to form a mutual fire comer to be known by the above 
title. It is proposed to raise a reserve fund of $50,000 before commencing busi- 
ness. 


Peoples Fire Insurance Company, New Orleans, La. 
This company has filed its charter with the Secretary of State of Louisiana. 





Security Insurance Company, New Haven, Conn. 
The Governor of Connecticut has signed the bill authorizing the creation of a 
guaranty fund by the Security. The amount is fixed at $500,000, and in effect 
is a safety fund similar to those created under the New York safety fund law. 








OME good Western Territory open 
for general agents. 
Address 
ConTINENTAL LiFE INSURANCE 
& INvEsTMENT COMPANY 
Salt Lake City, Utah. 
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